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SUBJECT: ERG/CZECH NEGOTIATIONS OVER ESTABLISHMENT 
OF A JOINT ECONOMIC COMMISSION 

REE: A. PRAGUE 1151; B. BONN 7824 

1. SUMMARY. FRG NEGOTIATORS EOUND THE CZECHS 
"CONCILIATORY" DURING RECENT NEGOTIATIONS OVER A 
JOINT ECONOMIC COMMISSION AGREEMENT. HOWEVER, THE 
FRG EXPECTS NO MOVEMENT ON THE AGREEMENT BEFORE THE 
END OF THE YEAR, AFTER THE EC COMMISSION PUBLISHES 

ITS COMMERCIAL AGREEMENT REGULATIONS. 

FRG INSISTS ON TWO AGREEMENTS. END SUMMARY. 

2. AN FRG FOREIGN OFEICE OFFICIAL TOLD US THAT 
ALTHOUGH THE TWO SIDES DID NOT REACH AGREEMENT DUE 
TO THE FRG REFUSAL TO LIFT IMPORT QUOTAS ON GOODS 
PRODUCED AS A RESULT OE THE AGREEMENT (SEE PARA 2 OE 
REETEL A), THE MOOD SURROUNDING THE NEGOTIATIONS WAS 
MUCH BETTER THAN DURING PREVIOUS SESSIONS. OUR SOURCE 
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THE ERG DELEGATION NOTED THAT THE ERG'S OSTPOLITIK 
HAS TO BE CONSIDERED IN RELATION TO THE ERG'S COMMITMENT 
TO NATO AND THE EC, PETER OF THE CZECH FOREIGN TRADE 
MINISTRY DID NOT REACT. SIMILAR COMMENTS DURING 
PREVIOUS NEGOTIATING SESSIONS HAD EVOKED A STRONG 
CZECH REACTION. SECOND, AFTER THE ERG TOLD THE CZECHS 
IT WAS NOT POSSIBLE TO AGREE TO THE CLAUSE ON LIFTING 
OF THE QUOTAS DUE TO THE ERG'S EC COMMITMENT, PETER 
STATED THAT HE HOPED MEASURES COULD BE TAKEN TO FIND 
A WAY AROUND THE DIFFICULTY. FOR THESE REASONS OUR 
SOURCE SAID THAT THE ERG DELEGATION THOUGHT THE CZECHS 
WERE TRYING TO BE "CONCILIATORY". 

3. ALTHOUGH THE ECONOMIC COOPERATION AGREEMENT WAS 
DRAFTED, TRANSLATED AND READY FOR INITIALLING, 

THE ERG FOREIGN OFFICE THINKS THE CZECHS MAY NOW 
WAIT UNTIL THE END OF THE YEAR BEFORE CONTINUING 
THE DISCUSSIONS. THE OFFICIAL EXPECTS THE CZECHS 
TO WAIT AND SEE WHAT REGULATIONS THE EC COMMISSION 
PUBLISHES ON COMMERCIAL AGREEMENTS BEFORE PURSUING 
THE BILATERAL AGREEMENT WITH THE FRG. 

4. OUR RESEARCH MINISTRY CONTACTS ARE EMPHATIC ABOUT 
THE NECESSITY FOR TWO AGREEMENTS; ONE COVERING 
COOPERATION IN ECONOMIC, INDUSTRIAL AND TECHNOLOGICAL 
FIELDS AND THE OTHER COVERING COOPERATION IN SCIENTIFIC 
FIELDS. THE FRG SEES THE CZECH DESIRE TO FOLD 
SCIENTIFIC COOPERATION INTO THE ECONOMIC AGREEMENT AS 

AN ATTEMPT TO ACQUIRE COMMERCIALLY VALUABLE INFORMATION 
UNDER THE GUISE OF "SCIENTIFIC COOPERATION" (PARA I OF 
REFTEL A). 

HILLENBRAND 
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